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Characteristics of Top Wealth-Holders in 1953
IN 1953 there were, it is estimated by the estate-multiplier method
using adjusted mortality rates, 1.6 million persons with $60,000 or
more of gross estate (unadjusted basic variant). This group, which
comprised only 1 per cent of the total population and 1.6 per cent of
the adult population, held over a quarter of all personally owned
wealth and over half of the personally owned business assets in the
nation. Ownership of such significant shares of wealth lends special
interest to the personal characteristics of the top wealth-holders and
the ways in which they differ from the rest of the population.
Only a limited range of basic socio-economic characteristics and
some relationships among them can be derived from the data avail-
able. These characteristics are estate size, age, sex, marital status,
family status, community property, state of residence, income, and
occupation. The discussion throughout this chapter is in terms of basic
variant estimates with no adjustment made for those returns with age
unspecified.
Estate Size
The personally owned wealth of thetotalpopulation in1953
amounted to about $1 trillion. This means that the average gross
estate for all 103 million adults was slightly less than $10,000. The
median would, of course, be considerably lower. In contrast, the top
wealth-holder group had an average gross estate of $182,000. The
majority of this top group was clustered in estate sizes below that
average. Of the 1.6 million top wealth-holders, over half had less than
$125,000 of gross estate and less than 2 per cent (27,000 persons) had
more than $1 million (Chart 6 and Table 34). (Tables 34 through
62 will be found at the end of this chapter.)
Men outnumbered women about two to one in the whole group,
but there were more women than men with over $1.5 million of gross
estate. This is indicated by the crossing of the lines for males and fe-
































Gross estote greater then stated Ornount
(thousand dollars)
Source: Tables 24, 79, and 80.TOP IN 1.953
CHART7
lop Wealth-Holders, by Sex and Gross Estate 1953
Source: Tables 79 and 80.
estate class is shown in Chart 7. It will be observed that there are
roughly half as many women as men in each estate size, except for
the lowest one where women are two-thirds of the group, and the
highest one of $1 million and over where they are four-fifths of the
group.
While there were only small numbers of persons in the larger
estate sizes, wealth was highly concentrated in those classes. The top
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group, while thelower 50per cent held only about 22 per cent
(Table 34)
Age
A leading characteristic of the top wealth-holders is that they are older
than the rest of the adult population. Their median age in 1953
54 years, 52 for men and 57 for women. The median age of the total








Top Wealth-Holders, by Sex and Age Group, 1953
Within the top wealth-holder group, the 50 to 60 age bracket in-
cludes the largest number of both men and women (Chart 8 and
The numbers
383,000. After age 60 the numbers fall off rapidly so that the 80 and
over agegroup includes only 67,000 people. Women do not exceed
A more extensive discussion of inequality among wealth-holders and changes
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100,000 Starting at Age 20, by Sex
men in number in any age bracket over 21, but almost equal them in
the 80 and over bracket.
While top wealth-holders over 21 were only 1.6 per cent of the
total adult population, about 3.5 per cent of men over 50 were top
wealth-holders (Table 35). Interestingly, while the groups of men
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trend across the age brackets beyond that age. That is, about 4 per
cent of every age group of men above 55 are top wealth-holders.
Among women, on the other hand, there is a constant rise in the per-
centage of the age group who are estate tax wealth-holders, from 0.9
per cent in the 40 to 50 bracket to 3.0 per cent in the 85 and over
bracket.
The way in which age and mortality are interrelated with the
number of top wealth-holders is illustrated by a hypothetical example
in Table 36 and Chart 9. The example is based on 1953 mortality
rates and 1953 numbers of wealth-holders. According to this table,
if we start with 100,000 males aged 20 in 1953, the expected number
of wealth-holders reaches an absolute peak of 3,038 at age 59. In that
year the number of persons remaining in the cohort is 75,943. From
that age onward, the number of survivors and number of living top
wealth-holders fall at approximately the same rate, so that at age 84
there are 467 wealth-holders and 11,978 persons left in the cohort.
The number of female wealth-holders reaches a peak of 1,421 at age
64, and exceeds the number of male wealth-holders from age 79 on.
DISTRIBUTION OF ESTATE TAXWEALTHAMONG AGE GROUPS
Over half the number of top wealth-holders are found to be between
40 and 60 years of age. The age group 50 to 60 supplies the largest
number of wealth-holders and the greatest share of aggregate gross
estate in the ten-year interval age groups (Chart 10 and Table 37) •2
Theaggregate of gross estate is differently distributed among the age
groups for men and women. There is a relatively high concentration of
wealth in the 50 to 70 age brackets for men, and in the over 75 and
30 to 50 age brackets for women (Table 38)
RELATIONShIPBETWEEN AGE AND ESTATE SIZE FOR TOTAL POPULATION
The Survey of Consumer Finances supplies us with information on the
relationship between the age of spending unit heads and the wealth-
holdings of spending units for the total population. Age of head is
2Table37 summarizes the relationships between percentages of wealth-holders
and percentages of aggregate gross estate among the age groups of living wealth-
holders in 1944 and 1953. These relationships can be observed for 1948, 1949,
and 1950, but without the insurance correction, in the tables in Appendix A.
The only notable difference between the distribution of 1944 and 1953 is the
relatively greater weight of the 30 to 40 age bracket in 1944. This can be ascribed,
at least in large part, to the different mortality rates used in the two studies.
8Substantiallythe same relatiànship was observed in net estate data by






























































•TOP WEALTH-HOLDERS IN 1953
also because of the relatively greater need of older people for asset
income due to the loss of present and future earning power,4 it is of
interest to compare the economic position of top wealth-holders to that
of the total aged population. Steiner and Dorfman found that income
from assets accounted for 13 per cent of the total receipts of all persons
over 65 in 1951; over half of total receipts was from earnings, 8 per
cent from dissaving, 18 per cent from pensions, and 9 per cent from as-
sistance.5 While more than 60 per cent of the aged couples and more
than 30 per cent of the aged unrelated individuals in their survey
owned their own homes free and clear in 1951, only 25 per cent of the
aged couples received any income from assets.6 Less than 25 per cent
of unrelated individuals received any income from assets. Steiner and
Dorfman observe that "Asset income appears to have played two roles
rather than one. For unrelated females, asset income was an important
sole source of receipts and was, in total amount, the leading source.
For couples, although asset income was frequently received, the
amounts were often smaller, and it was important only as a second
source of receipts."7
For more detail on the sources of receipts of the aged, see Table
43. A more direct comparison with the findings on the top wealth-
holder group is afforded by Table 44, which shows asset holdings of
"aged economic units." While 78 per cent of such units had some
assets (excluding owner-occupied houses and life insurance), only 42
per cent held assets of $3,000 or more in value.
RELATIONSHIP BETWEEN AGE AND ESTATE SIZE FOR
TOP WEALTH-HOLDERS
Within the group of top wealth-holders the average size of gross estate
increases age, but the progression is not regular (Table 45 and
Chart 1) •8Forboth sexes combined, there is a clear rise in average
estate after age 50, but not before. For men alone, however, there is a
much clearer association with age than for both sexes combined. Here
'Thisloss of earning power may be considered as a loss of asset value. Dublin
etal.calculate, using a 2.5 per cent interest rate, the present value of the annual
earnings of a man 35 years old at $63,000; at age 55 the present value will have
fallen to $28,500 (Louis I. Dublin, Alfred J. Lotka, and Mortimer Spiegelman,
Length of Life, rev. ed., New York, 1949, Table 67, p. 276).
Peter 0. Steiner and Robert Dorfman, The Economic Status of the Aged,
Berkeley and Los Angeles, 1957, Table 8.3, p. 96.
°Ibid., pp. 68 and 96.
7lbid., p. 114.
observe this relationship for other years, see Appendix Tables A-5 and A-6.
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the progression is very regular from age 30 onward. The greater ir-
regularity is found for women.
A similar, rather limited association between age and estate size is
found by computing the median age for each estate size. Amongmen
the median age rises only for the gross estate sizes of $300,000 and
over, but there is, nonetheless, an over-all positive association. Women's
median ages, however, show no such association (Table 46 and Chart
CHART11
Median Age of Top Wealth-Holders, by Sex and Gross Estate Size, 1953
Age
60 —
11). Nor does any association appear when the women in the com-
munity property states are considered separately from those in non-
community property states, as shown in the same table.
In order to get more insight into the relationship between age and
estate size, it is useful to look into the distribution of persons by estate
size within age groups and the distribution of persons by age within
estate size groups. Further, to limit the number of variables at work,
it is reasonable to consider only men in non-community property states.
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1TOP WEALTH-HOLDERS IN 1953
with age up to 65 years for all spending units, it does not so rise within
the top wealth-holder group. This means that the top wealth-holder
data cannot shed any new light on the process of accumulation of
wealth up to a certain age, nor on the process of consumption or divi-




Lorenz Curves of Wealth Among Male Top Wealth-Holders
in Three Age Groups, Non-Community Property States, 1953
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We can, however, add some information on how median age
changes by estate size. According to the Survey of Consumer Finances,
the median age of the heads of spending units rises from 33 at the
lowest positive net worth group to 53 for the $25,000 and over group.
In the top wealth-holder group, the median age of men holds constant











Source: Tables 47 and 48 and NBER worksheets.
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After $300,000,the median age rises to age 73 for the largest estate
sizes (Chart 11). Hence, it seems to be generally true that the




Lorenz Curves of Wealth Among Female Top Wealth-Holders in
Three Age Groups, Non-Community Property States, 1953
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NBER worksheets.
Amongthe top wealth-holders wealth is distributed in such a way
younger age groups
(Charts 14 and 15). This is true both
for men and women, with the exception of the younger women who
appear to have the most unequal distribution of all.
Sex
Women comprised one-third of all top wealth-holders and held about
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held a slightly higher share (41 .8 per cent) of economic estate, or
gross estate less liabilities.9 The median age of women top wealth-
holders is 56 compared to 52 years for men. Also, 12 per cent of the
females in this group are over 75 years of age compared to only 7 per
cent of the males (Table 38). Wealth is distributed more unequally
among women top wealth-holders than among men (Chart 16).
CHART16
Lorenz Curves of Wealth Among Top Wealth-Holders, by Sex, 1953
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Source: Table 49.
Women top wealth-holders had a higher average estate than men,
the respective averages being $220,500 and $162,372 (Table 49). On
the other hand, however, men had a higher median gross estate
9Woman's share in the total wealth variant would probably be higher. If we
arbitrarily assign to women three-fourths of the property in personal trust funds
and 20 per Cent of the pension, retirement, and annuity funds, their share would
then be 42 per cent of the total wealth variant of top gross estate. Women have
$54 billion of corporate stock in the basic variant; men, $63 billion. Women would
probably have slightly more corporate stock than men in the total wealth variant.
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and there are only a few age groups in which women had higher
average estates than men (Table 38). Out of twelve age groups,
women have higher averages in only four. Three of the four cases are
in age groups under 50. This suggests that women must have an
over-all average gross estate larger than that of men because they
are more concentrated in a few age groups with relatively high
average gross estate. Thinking along this line, one is struck (in Table
38) by the extraordinary and erratic divergence of the average gross
estate and percentage of aggregate gross estate between the sexes in
the younger age brackets. It is altogether possible that this divergence
is in some part a "sampling error." The numbers in the original
sample in the age groups under 50 are so small that one unusual case
of a very large estate size would seriously affect the average for the
group. In the 30 to 40 age group, for example, there were only 300
decedents, of whom fifty-seven were women. Under 30 years of age,
there were only fifty-two decedents, of whom ten were women.
Hence, a part of the finding that women have a larger average
gross estate than men may arise from a peculiar or unrepresentative draw
of very rich younger women. Considering only the age groups above
50 for both men and women (that is, leaving out the four lowest age
groups entirely) yields the entirely different result of a higher average
gross estate for men than for women, $175,000 for men and $156,000
for women.
It appears that the 1953 sample of women decedents is somewhat
atypical. The only other recent years for which age, sex, and estate
size data are available are 1948, 1949, and 1950 (Appendix A). In
each of those years the men top wealth-holders had a higher median
estate than the women. This was also true in 1922. Women had a
higher average estate size than men in 1922 and 1950, but about the
same in 1948 and 1949. Women's share of top wealth was higher
in 1953 than in any previous year, although this has been gradually
increasing over time, so it is hard to say how representative the 40
per cent figure for that year is. As for the association of age and estate
size, the 1948, 1949, and 1950 data seem to confirm the presence of
an extraordinarily rich group of younger women. In 1948, women
have a higher average estate in three out of four age groups under
50; in 1949, in two age groups; and in 1950, in all four age groups
(Appendix Table A-6).
It is concluded that the 1953 results comparing men and women
are not altogether representative and that the representative dif-
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ferences in average estate size (and particularly the differences by age
groups) are probably not as great as shown in Chart 1 and Table
45. This leaves quite unexplained the intriguing puzzle of where the
rich younger women come from and what happens to their wealth
as they approach middle age.
Marital Status
Of the 1953 top wealth-holders 72 per cent were married, 16 per
cent were widowers or widows, 3 per cent were divorced or separated,
and 9 per cent were unmarried (Table 50 and Chart 17). (The
CHART17


















derivationof these estimates is explained in Appendix Table A- 12.)
As would be expected, the distribution by marital status is not the
same for men and women. About 85 per cent of the men in the group
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shown below that a disproportionate number of these married women
are from community property states.) While an insignificant number
of the men are widowers, over a third of the women are widows. Also
as would be expected, most of the married top wealth-holders are
found in the younger and middle age groups, and the widowers and
widows are concentrated in the older age groups (Table 51).
Comparing this distribution with that for the total population
yields the interesting result that the wealth-holders form a larger part
of the widow and widower population than of any other marital status
group (3.1 per cent for males and 2.6 per cent for females). They
are also a relatively large part (2.3 per cent) of the married male
group. Divorced and separated persons are considerably underrepre-
sented in the wealth-holder group. Single persons are underrepresented
also, but only at the younger ages (Table 51).
Families Among Top Wealth-Holders
How does the number of top wealth-holders estimated by using the
individual as the wealth-holding unit differ from the number of units
with $60,000 or more that would be derived by using the family
(husband, wife, and minor children) as the wealth-holding unit?
We cannot fully answer this question, but we can make a rough
estimate of how many families are represented by two or more persons
among the top wealth-holders. We start with the proposition that
the 1.6 million top wealth-holders is a full count of all the individuals
with $60,000 or more of gross estate.
To set a minium limit to the number of "families" that could be
represented by the top wealth-holders, let us first note that 1,160,298
of them are married. There may, however, be two. of these in one
family. This overlap cannot exceed the number of married females,
which is 281,735. Adding to this the total number of top wealth-
holders under 21 (assuming that none of this group is the head of a
family), which is12,222, yields a total of 293,957, which is the
maximum possible overlap in the total of 1.6 million. Hence the
number of families, including single persons, must range upward from
a minimum of 1.3 million. The minimum estimate, thus, is based on
the assumption that the husband of every female top wealth-holder
is also a top wealth-holder and that every minor wealth-holder has
one, but not more than one, parent or minor sibling who is also a top
wealth-holder.
Some unknown number of families who have one wealth-holder
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with $60,000 or more have a second. person with less than $60,000
ofgross estate. Further, some unknown number who have two or
more persons holding less than $60,000 each will have combined
holdings of $60,000 or more.
The total number of "married couples, other family groups, and
persons living alone" in 1953 was 57,090,000. Our minimum estimate
of the number of such units with $60,000 or more of gross estate was
1.3 million, which is 2.3 per cent of the national total. The national
total of married couples was 37.1 million, while our minimum estimate
of married couples with $60,000 and over, which is the same as the
number of married males, is 876,646. The latter is 2.4 per cent of the
national total.
The Survey of Consumer Finances uses the "spending unit" as the
income-receiving and wealth-holding unit. The spending unit, which
is defined as a group of persons living alone and pooling their incomes,
is not in all cases the same as a family by the Census definition. In
1953, the Survey found 3 per cent of spending units had $60,000 or
more of total assets. This compares closely with our minimum estimate•
of 2.3 per cent of families and other households.
Community Property
The community property statesare eight in number: Arizona,
California, Idaho, Louisiana, Nevada, New Mexico, Texas, and
Washington. In 1953 these states contained 179 per cent of the total
national population and received 18.1 per cent of the personal income
payments. They were represented on 6,160 (or 16.7 per cent) of the
estate tax returns of that year out of a total of 36,699. The amount
of gross estate reported on those returns came to $1.2 billion (or 16.2
per cent) out of the national total of $7.4 billion. When the data on
these returns are blown up to represent the living population, we find
that the community property states have 18.7 per cent of the top
wealth-holders and 18.5 per cent of the estate tax wealth. Therefore, it
would seem that these states are not underrepresented in either the
number of wealth-holders or the amount of estate tax wealth.
However, the community property states, considered as a group,
have a per capita income rank somewhat above the middle of all
states (eighteenth among the forty non-community property states),
so it would perhaps be reasonable to predict that they would have
more than 18 per cent of the top wealth-holders. In relating the
share of estate tax returns for four years to the share of total personal
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income payments, we find that the ratio for community property states
(0.95)is somewhat below the national ratio of 1.00 (Table 52).
This does not appear to be strong enough evidence, however, to
change our first conclusion that community property states are not
underrepresented in the top wealth-holder group1°
This finding is rather puzzling since community law provides for
the "compulsory splitting" of property between spouses. (More pre-
cisely, this division applies only to property acquired after marriage.)
Hence, we would expect that relatively more estates would be split
out of the $60,000 and over group and the average size of estate
would be smaller than in the common law states where such splitting
is not automatic but can be accomplished only by actually making' a
gift.
The importance of this consideration can be seen in the fact that
51.4 per cent of the male top wealth-holders in non-community
property states have estates under $120,000 (Table 54). Appendix
Table A-12 suggests that 85 per cent of mate top wealth-holders in
these states are married. This means that 401,426 out of the 918,805
male top wealth-holders in non-community property states would not
be top wealth-holders if those states had the institution of community
property. By the same token, about 20 per cent of the wealth' would
not be counted.
The unexpectedly large number of top wealth-holders in commu-
nity states is related to the striking difference in the proportion of
women found in the two groups. It will be recalled that men out-
number women in the estimated total of top wealth-holders by about
two to one. However, there are considerably fewer men (about one
and a half) per woman among the top wealth-holders in the com-
munity property states. More specifically, women make up 41 per cent
of the top wealth-holders in community property states and only 29
per cent in non-community property states (Table 53). Also a dis-
proportionate number of the married females are from community
property states (see Appendix Table A-12).
The higher frequency of women wealth-holders in community
property states may be explained by two considerations. First, under
community property law, a woman who predeceases her husband
has to file the amount of one-half the marital estate, which is not
normally the case in a common law state. Secondly, in community
property states, a husband who predeceases his wife cannot place his
reader who wishes to pursue this question further is referred to Appendix
Table A-13.
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wife's share of the community property in a life estate and thereby
avoid filing an estate tax at time of the wife's subsequent death, as is
often the case with property transferred to wives at time of death in
common law states.'1
It is also possible that there is a radically different ratio of wealth
to income before taxes in the two groups of states and that a husband-
wife wealth distribution would show many more top wealth-holding
units in community property than in non-community property states.
This possibility is enhanced by the favorable treatment before 1948
of community property states under personal income tax law and the
continued favorable treatment of mineral resources under the de-
pletion provisions. The latter has special significance here since the
community property states include several states that lead in oil
production and mining.
Tables 53 and 54 present comparative data for the two groups of
states. The women top wealth-holders in community property states
are younger, with a median age of 54, than those in common law
states. The men in the former states, however, are slightly older, with
median ages of 54 and 52, respectively.
While the average gross estate is larger for women than for men
in both groups of states, the difference by sex is more marked in the
common law states, as would be expected from the greater age dif-
ference in these states. In the common law states the average is
$161,000 for men and $231,000 for women; in the community
property states it is $167,000 for men and $196,000 for women. A
comparison of the distributions of wealth by size shows little difference
in inequality for men in the two groups of states (Table 54 and
Charts 18 and 19). For women, however, there is a clear difference,
with greater inequality in the common law states. This occurs, in
large part, because while 25 per cent of the aggregate gross estate of
women is in gross estate sizes of over $5 million in the common law
states, there is no wealth in those estate sizes for women in the com-
munity property states. The possibility that sampling error causes this
result is, of course, to be borne in mind in interpreting the charts.
It should be noted that the marital deduction introduced in 1948 lessened
the tax incentive for husbands to make gifts before death to their wives and
similarly reduced the tax advantage of using the life estate. The 1954 law, however,
allowed a life estate to be counted in the marital deduction and hence restored
the tax incentive for its use. Another possible explanation of why community
states are not underrepresented may be that there is more voluntary splitting of
estates via gifts to persons other than spouses in common law states than in
community property states.
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The composition of estates held by women is much more like that
of men's estates in the community property states than in the common
law states (Table 55).
What we find, then, is that in community property states, as
opposed to common law states, women top wealth-holders are nearer
CHART 18
Lorenz Curves of Wealth Among Male Top Wealth-Holders,
Community Property and Common Law States, 1953













in age to men wealth-holders; the average size of their estates is closer
to that of men's, and the composition of their estates is more similar
to that of men's. All this is consistent with the idea that property is
split without actual gift in the community property states and that
there is consequently less splitting in common law states.
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Lorenz Curves of Wealth Among Female Top Wealth-Holders,
Community Property and Common Law States, 1953












State and Region of Residence
Unfortunately we do not have age and sex information for estate tax
returns by state so the estate-multiplier method cannot be applied. It
is probable that somewhat different results would follow from the
multiplying process since mortality does differ by state and since the
sex composition of decedent wealth-holders also differs by state.
Further, only gross estate on taxable returns is classified by state.
Hence the following findings should be treated with caution. In order
to limit the error, the estate tax returns by state were combined for the.
last four years for which they were available: 1949, 1950, 1953, and
1954. Hence, in the following tables, meaning attaches only to the
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positionof one state relative to another and not to the absolute sums
shown, except where they are averaged.
The largest numbers of decedent estate tax wealth-holders are
reported, as would be expected, in the regions with the largest popula-
tions and the largest aggregate income. Over half of 0thetotal returns
over the four-year period were from the Central and Middle East
regions of the country (Chart 20).
CHART20
Ranking of Regions by Number of Decedent Top Wealth-Holders,
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Source: Table 57.
Itis also quite clear that there is some association between per
capita income rank and number of returns per thousand of the popula-
tion. The low per capita income regions, the Southeast and the South-
west, are considerably underrepresented in the number of returns and
gross estate (see Table 56, cols. 10 and 11).
Among the higher per capita income regions, the Northwest and
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lower than its per capita income rank would lead us to expect. The
relationship between the share of gross estate and the share of total
income payments is exceptionally high for New England and relatively
low for the Central and Far West regions.
Table 57 is set up to show the relationship of each state's popula-
tion and income payments to the number of its estate tax returns and
the total gross estate on them. Column 9 shows the ratio, by state, of
the share of estate tax returns to the share of population. Iowa is
the leading state in this measure, with 2.17 times as many returns as
its share of the nation's population would predict. Mississippi and
South Carolina are the lowest, with ratios of 0.36.
Column 10 shows the ratio of the share of gross estate on taxable
returns to the share of income payments for each state. Delaware has
twice as much gross estate as its share of income payments would
predict, while Utah has only one-quarter as much as predicted by its
share of income payments.
Many of these variations can be explained by per capita income
rank, with the estate tax data magnifying the differences. The strong
position of all the New England states, however, seems to be due to
more than high income rank. A plausible explanation is the past high
income rank of the region and the maintenance of an entrenched
wealth position by some New England families. This region has the
second highest per capita pràperty income rank (Table 56, col. 5).
The failure of some of the Central states, notably Michigan, Ohio,
and Indiana, to turn up their share of gross .estate is hard to explain
in view of their high per capita income rank and high per capita
property income rank. In the Northwest, Kansas and Nebraska have
more than their share of gross estate. In the Far West, Washington—a
high per capita income state—shows considerably less gross estate
than its share of income payments and per capita income rank would
predict. Some of these variations may be explained by differences
in the industrial and occupational composition of the work force in
these states. Some industries have a higher capital to income ratio than
others. The fact that Iowa has more wealth-holders than predicted
may be due to the high capital to income ratio in agriculture.
Income and Savings
The Survey of Consumer Finances provides evidence of a strong
association between level of income and size of asset holding. Of par-
ticular interest to this study is their findingthat62 per cent of those
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spending units with assets of $60,000 or more have annual incomes
of $7,500 and over (Table 58). At the same time, however, only 33
per cent of those with incomes of $7,500 or more have total assets
of $60,000 or more (Appendix Table A-14). The median size of
asset holdings for this top income group is $43,800. Of the group
with assets over $60,000, 66 per cent saved at least $1,000 in 1949.
On the other hand, 20 per cent of them dissaved during the year. Of
those who saved at least $2,000, 89 per cent were in the top three asset
classes (Appendix Tables A-15 and A-16).
The association of high income and larger wealth-holding is also
indicated by the concentration of property income in the higher
income groups. The relatively great importance of property income
for the top percentiles of persons when ranked by per capita income
is shown in the two tables reproduced here from Kuznets' work. Table
59 shows that while "property income" (in this case rent, interest, and
dividends) is 15.8 per cent of the income of the total population, it is
48.7 per cent of the income of the top 1 per cent. Table 60 .shows
that this top 1 per cent received 40 per cent of the national total of
property income.
Kuznets calculated that eliminating all property income would
reduce the top percentile's share of total income from 13.1 to 8.1
per cent, and the top 5 per cent's share from 24.7 to 19.2. Reclistribut-
ing property income equally would yield shares of 7.0 and 16.9 per
cent for the top 1 per cent and the top 5 per cent, respectively.12
Income receipt and wealth-holdingare,ofcourse,causally
interrelated in that wealth accumulation arises out of income and
wealth yields income. One way to express the relationship at a given
moment in time is by the wealth-income ratio. In the United States
the wealth of all persons in recent years has been about three and
a half times the income of all persons. However, this ratio varies by
income level, with the highest ratios in the lowest and highest income
groups. For the top income groups of $7,500 or more, the ratio was
5.5 in 1949 (Table 61). These ratios are, of course, primarily deter-
mined by the share of property income in total income.
Occupation
All studies of income status emphasize the importance of occupation
•as a leading determinant of income. It is true, of course, that occupa-
Simon Kuznets, Shares of Upper Income Groups in Income and Savings,
New York, National Bureau of Economic Research, 1953,pp. 28—29.
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lion is interrelated with other variables such as age, sex, race, educa-
tion, and place of residence, so that it cannot be considered the most
fundamental determinant. However, a Census study for 1952 came
up with a typical result. Of the upper 2 per cent of income recipients,
almost three-fourths were either independent professionals, business-
men, or managerial workers. About one-tenth were farmers.13
Survey of Consumer Finances data reveal a similar relationship be-
tween occupation and size of total assets. The occupational groups
which are overrepresented in the highest asset classes are the self-em-
ployed, the retired, farm operators, the professional and semiprofes-
sional, and the managerial groups. The self-employed group shows the
highest average and median, with 73 per cent of the group having as-
sets over $10,000 (Table 62).
TABLE 34
PERCENTAGE DISTRIBUTION OF ESTATE TAX WEALTH-HOLDERS AND
BASIC VARIANT AGGREGATE GROSS ESTATE
BY GROSS ESTATE SIZE, 1953
Gross Estate Size
(thous. dollars) Wealth-Holders AggregateGross Estate








300 to 500 6.09 11.8
500 to 1,000 3.07 11.0
1,000to2,000 1.17 8.3
2,000 to 3,000 0.24 3.3
3.000 tà 5,000 0.14 2.8
5,000 to 10,000 0.09 4.3
10,000 and over 0.04 4.9
All sizes 100.00 100.0
CurrentPopulation Reports: Consumer Income, P-60, No. 11, Washington,
1953, Table 1. For a discussion of occupation as a determinant of income, see
Kuznets, Shares of Upper Income Groups, Part II, Chapter 5; Herman P. Miller,
Income of the American People, New York, 1955, pp. 29 if; and Jacob Mincer,
"AStudy of Personal Income Distribution," unpublished Ph.D.dissertation,
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TABLE 36
HYPOTHETICAL NUMBER OF WEALTH-HOLDERS WITI-UN
AGE COHORTS OF 100,000 STARTING AT AGE 20, SEx
Top
Number of PersonsWealth-
Numbers of Remaining inHolders
Persons Remaining inTop Wealth-Cohort StartingWithin
Cohort Starting withHolders Withinwith 100,000 Female
Age
24 •












29 98,016 294 99,103 100
34 96,942 1,163 98,441 394
39 95,447 1,145 97,382 390
44 93,085 2,606. 95,882 863
49 89,375 2,502 93,650 843
54 83,757 3,015 90,280 1,354
59 75,943 3,038 85,639 1,370
64 65,483 2,685 78,923 1,421
69 52,673 2,107 69,076 1,382
74 39,028 1,483 56,411 1,241
79 24,381 975 39,711 1,032
84 11,978 467 22,088 618
85 and over 4,029 189 83196 246
SOURCE: Cols. I and 3 based on 1953 mortality experience; cols. 2 and 4 estimated
from Table 35.
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TABLE 37
PERCENTAGE DISTRIBUTXON 01' ESTATE TAX WEALTH AND WEALTH-HOLDERS




Age Group Wealth-Holders Estate (dollars)
1944
Total 876,442 $149.6 bill. 172,000
Under 30 3.2% 2.6%
21 to 30 140,000
30 to 40 16.2 13.5 143,000
40 to 50 24.4 20.8 147,000
50to 55 13.8 13.0 162,000
55to60 11.5 11.4 171,000
60 to 65 9.8 11.0 194,000
65 to 70 8.5 11.2 228,000
70 to 75 6.2 7.6 214,000
75 to 80 3.8 5,3 239,000
80 to 85 1.7 2.3 225,000
85 andover 0.9 1.3 242,000
1953
Total 1,609,538 $292.8 bill. 182,002
Under 21 .8% .8% 189,397
21 to 30 2.91 2.7 166,809
30 to 40 9.7 12.4 232,257
40 to 50 23.0 23.1 182,975
50to55 13.3 11.3 155,185
55to60 12.4 11.2 164,188
60to65 11.3 11.1 178,071
65to70 9.2 9.6 190,245
70 to 75 6.9 7.7 205,356
75to 80 4.6 5.1 201,520
80 to 85 2.5 3.1 220,550
85 andover 1.6 1.9 222,705
SOURCE:For1944, Mendershausen inR.W. Goldsmith, AStudy of Saving in the
United Stales, III,Princeton, 1956, Tables E-58 andE-59.
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TABLE 38
PERCENTAGE DISTRIBUTION ESTATE TAX WEALTH AND WEALTH-HOLDERS






Age Group Wealth-Holders Estate •(dollars) (years)
MALES
Total 1,084,065 $176.0 bill. 162,372 52
Under 21 .5% .4% 136,969
21 to 30 2.8 3.6 203,554
30 to 40 12.5 8.1 104,902
40to 50 24.9 21.8 142,667
50 to 55 13.6 13.0 155,240
55to60 12.8 13.1 165,912
60to65 11.4 12.7 181,063
65 to 70 8.7 10.5 196,600
70 to 75 6.0 7.6 206,820
75 to 80 3.7 4.8 209,558
80 to 85 1.9 2.6 219,581
85 andover 1 .2 1 .7 239,482
FEMALES
Total 525,472 $116.9 bill. 220,500 56
Under2l 1.3% 1.3% 233,080
21 to 30 3.0 1.3 96,000
30to 40 9.9 19.0 429,610
40to50 19.1 25.0 291,185
50 to 55 12.5 8.7 155,060
55 to 60 11.6 8.4 160,270
60 to 65 11.2 8.7 171,800
65 to 70 10.2 8.2 179,049
70 to 75 8.7 7.9 203,264
75 to 80 6.3 5.5 191,770
80 to 85 3.8 3.7 221,581
85 andover 2.4 2.2 206,061
DISTRIBUTIONOF SELECTED
TABLE 39





Assets Total Net 1949
Age Group (dollars) Assets Worth Income
18to25 550 2 1 7
25 to 35 2,500 11 9 23
35 to 45 5,500 21 20 26
45 to 55 6,500 25 26 22
55 to 65 9,800 24 25 15
65 and over 6,200 16 18 7
Not ascertained 1 1 —
All ages 100 100 100




BY TOTAL ASSETS WITHIN AGE GROUPS, 1950
(percent)
.S., HI, Table W-61.
0.5 per cent.
PARTA
Median Median FamilyPercentage of Home-
Age of Mean Size of Income, 1950Owners in Husband-
Husband Family, (dollars)b Wife Families, 19500
Under 30 3.07 38.6
30 3.89 3,099




Over 60 2.67 1,721 72.5
PART
Stageof Life





Birth of last child
Marriage of last child
Death of one spouse





























18 to 25 100 19 28 17 16 11 5 3 1 a
25 to 35 100 7 15 11 13 19 16 16 2 1
35to45 100 4 8 7 10 18 19 23 10 1
45 to 55 100 4 3 4 7 16 20 31 11 4
55 to 65 100 6 4 4 6 13 18 32 12 5
65 and over 100 11 6 5 5 11 19 26 11 6
All spending units 100 7 10 8 10 15 17 22 8 3
SOURCE: Goldsmith, Saving in U
aNocases reported or less than
TABLE 41
SELECTED DATAON LWE CYcLEOF HUSBAND-WIFE FAMILIES
a PaulC. Glick,
b Ibid., Table 64,
Ibid., Table 65,
d Ibid., Table33,
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TABLE 44
PERCENTAGE DISTRIBUTION OF NET VALUE OP TOTAL ASSETS or AGED ECONOMIC
UNITS BY TYPE OF UNIT AND AMOUNT OF ASSET HOLDINGS, 1951
Net Value of Unrelated Unrelated
Total Assetsa All Units Couples Males Females
Total units 100.0 100.0 100.0 100.0
Units with no assets 22.0 12.4 33.5 25.9
Units with assets 78.0 87.6 66.5 74. 1
$lto$ 500 9.5 5.3 6.4 14.9
$ SOOto$1,000 6.9 3.3 9.9 9.0
$1,000to$3,000 8.1 7.4 9.0 8.3
$3,000 and over 53.5 71.6 41.2 41.9
SOURCE: Steiner and Dorfman, Economic Status of Aged, Table 107, p. 234.
a Excludesowner-occupied houses and life insurance.
TABLE 45
AVERAGE GRoss ESTATE OF WEALTH-HOLDERS,
BY SEX AND AGE GROUP, 1953
(dollars)
Both
Age Group Sexes Men Women
Under 21 189,397 136,969 233,080
21 to 30 166,809 203,554 96,000
30 to 40 232,257 104,902 429,000a
40 to 50 182,975 142,667 291,185
50 to 55 155,185 155,240 155,060
55 to 60 164,188 165,912 160,270
60 to 65 178,071 181,063 171,800
65 to 70 190,245 196,600 179,049
70 to 75 205,356 206,820 203,264
75 to 80 201,520 209,558 191,770
80 to 85 220,550 219,581 221,581
85 and over 222,705 239,482 206,061
All age&' 182,002 162,372 220,500
The average for common law states was $506,000 and for community property
states, $267,000.
b The average economic estate for all ages was $166,029 for both sexes, $144,067 for
men, and $211,330 for women.
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TABLE 46
MEDIAN AGE OF WEALTH-HOLDERS, BY SEX AND GROSS ESTATE SIZE, 1953
Females, Females,
. Non-Community Community
Gross Estate Size Males, Females, Property Property
(thous. dollars) • All States All States States States
60to70 53 57 58 56
70to80 55 60 61 56
80to90 53 55. 60 52
90 to 100 52 55 55 55
100 to 120 53 55 57 52
120 to 150 54 57 59 55
150 to 200 54 57 58 53
200 to 300 52 58 60 .57
300 to 500 55 55 60 38
500 to 1,000 58 55 56 48
1,000 to 2,000 55 50 58 44
2,000 to 3,000 60 46 46 45
3,000 to 5,000 64 63 67 57
5,000 to 10,000 68 36 36 —
10,000 and over 73 46 46 —
1,000 and over 58 49
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TABLE 49
PERCENTAGE DISTRIBUTION OF ESTATE TAX WEALTH BY SEX
AND GROSS ESTATE SIZE, 1953
. Average Median Gross
Gross Estate Size Numberof Gross Gross Estate Estate
(thous.dollars) Wealth-Holders Estate (dollars) (dollars)
MALES
Total 100.00% 100.00% $162,372 $116,800








200 to 300 11 .09 14.24
300 to 500 6.16 12.96
SOOtol,000 2.90 11.58
1,000to2,000 1.07 8.63
2,000to 3,000 0.15 2.14
3,000to 5,000 0.13 2.88
5,000 to 10,000 0.04 1.65
10,000 andover 0.01 0.97
FEMALES
Total 100.00% 100.00% $220,500 $105,200
Under 60 0.13 0.03
60to70 14.42 4.13
70to80 11.34 3.75
80 to 90 11 .40 4.22
9OtolOO 9.32 3.94
100 to 120 13.08 6.30
120to150 10.89 6.49
150 to 200 9.73 7.48
200 to 300 8.06 8.76
300 to 500 5.93 10.02
500 to 1,000 3.40 10.20
1,000to2,000 1.30 7.83
2,000 to 3,000 0.44 5.09
3,000 to 5,000 0.16 2.61
5,000 to10,000 0.20 8.28
10,000andover 0.09 10.87
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TABLE 50
• NUMBER OF ESTATE TAX WEALTH-HOLDERS, Sex,





Under 21 — — — 5,556 5,556
21 to 30 14,999 833 — 14,999 30,831
30 to 40 111,676 1,667 7,223 14,446 •135,012
40 to 50 241,309 5,555 7,555 15,110 269,529
50 to 55 130,500 4,000 3,700 9,500 147,700
55 to 60 119,048 5,206 4,388 10,004 138,646
60 to 65 103,911 7,257 3,513 8,839 123,520
65 to 70 73,037 9,472 2,688 9,114 94,311
70 to75 45.245 10,556 1,929 7,116 64,846
75 to 80 23,736 10,188 768 5,736 40,428
80 to 85 9,592 7,696 528 3,224 21,040
85 and over 3,593 6,662 249 2,104 12,608
Age unknown 1,917 744 161 542 3,364
All ages 878,563 69,836 32,702 106,290 1,087,391
FEMALES
Under 21 3;333 — 3,333 6,666
21 to 30 6,000 2,000 2,000 6,000 16,000
30 to 40 37,273 5,455 4,546 4,546 51,820
40 to 50 75,200 16,800 2,800 5,600 100,400
50 to 55 43,844 15,769 1,538 4,615 65,766
55 to 60 38,056 19,539 1,136 2,272 61,003
60 to 65 29,982 25,165 1,007 2,732 58,886
65 to 70 22,260 27,645 763 2,926 53,594
70 to 75 15,120 27,297 702 2,430 45,549
75 to 80 8,388 22,653 306 1,932 33,279
80 to 85 3,533 14,851 154 1,238 19,776
85 and over 1,579 10,043 131 923 12,676
Age unknown 500 1,360 49 138 2,047
Ali ages 281,735 191,910 15,132 38,685 527,462
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TABLE 53
PERCENTAGE DISTRIBUTION OF ESTATE TAX WEALTH BY SEX AND AGE GROUP
IN COMMUNITY PROPERTY AND COMMON LAW STATES, 1953a
Community Properly States Common Law States
No. ofAggregateAverage No. of AggregateAverage
Wealth- Gross Gross Wealth- Gross Gross
Age Group HoldersEstate Estate Holders Estate Estate
MALES
Allages 165,260$27.6 bill.$167,000 918,805$148.5bill.$161,000
Under2l 0.1% 1.8% 0.4% 0.2%
21to30 3.5 2.9 2.7 3.7
30to40 11.8 8.0 12.6 8.1
40to50 26.1 25.5 24.6 21.2
50to55 14.1 14.5 13.6 12.7
55to60 11.2 10.1 13,1 13.6
60to65 10.8 12.3 11.5 12.8
65to70 8.3 8.9 8.7 10.8
70to75 6.3 7.9 5.9 7.6
75to80 3.6 4.7 3.7 4.8
80to85 1.8 2.1 2.0 2.7
85andover 1.1 1.3 1.2 1.8
FEMALES
All ages 135,325$26.4 bill.$196,000 390,146$90.3 bill.$231,000
Under21 2.5% 5.0% 0.9% 0.2%
21to30 3.0 1.3 3.1 1.3
30 to 40 12.8 17.1 8.9 19.6
40to50 22.8 23.9 17.9 25.3
50 to 55 12.4 10.9 12.6 8.1
55to60 10.9 9.1 11.9 8.1
60to65 10.1 9.7 11.6 8.4
65 to 70 9.1 7.7 10.6 8.4
70 to75 7.0 6.5 9.3 8.3
75to80 4.9 4.4 6.9 5.8
80to85 2.9 2.6 4.1 4.1
B5andover 1.8 1.8 2.6 2.4
aAdjustedmortality rates have been used and insurance amounts have been
reduced to equity.
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TABLE 54
PERCENTAGE DISTRIBUTION ESTATE TAX WEALTH BY SEX AND GROSS ESTATE
SIZE IN COMMUNITY PROPERTY AND COMMON LAW STATES, 1953
Gross EstateSize









(thous. dollars) HoldersEstate Holders Estate
MALES
Total 165,260$27.6 bill. 918,805$148.5 bill.
Under60 0.0% 0.0% 0.1% 0.0%
60to70 12.0 4.3 8.7 3.1
70to80 13.0 5.1 9.8 4.0
80to90 9.3 4.0 10.1 4.5
9OtolOO 8.3 4.4 9.1 4.5
100 to 120 14.7 8.5 13.6 7.8
l2Otol5O 12.7 9.4 14.3 10.0
150to200 9.6 9.2 12.4 11.1
200to300 10.1 13.4 11.3 14.4
300to500 6.2 13.1 6.2 12.9
500tol,000 2.5 10.6 3.0 11.8
1,000to2,000 1.0 7.9 1.1 8.8
2,000 to 3,000 0.4 5.1 0.1 1.5
3,000to5,000 0.2 3.4 0.1 2.8
5,000 to 10,000 0.0 0.2 0.1 1.9
10,000 and over 0.0 1 .4 0.0 0.9
FEMALES
Total 135,325$26.6 bill. 390,146$ 90.3 bill.
Under 60 0.0% 0.0% 0.2% 0.0%
60 to 70 12.5 4.1 15.1 4.2
70to80 11.9 4.4 11.2 3.6
80to 90 11.9 4.9 11.3 4.0
90 to 100 8.2 4.0 9.7 4.0
lOOtol2O 13.5 7.3 13.0 6.0
120to 150 11.5 7.7 10.7 6.2
150to200 10.1 9.1 9.6 7.1
200 to 300 7.2 8.9 8.4 8.8
300to500 8.2 15.6 5.2 8.4
500tol,000 2.9 9.8 3.6 10.4
1,000 to 2,000 1.8 12.0 1.1 6.6
2,000 to 3,000 0.4 5.4 0.4 5.0
3,000 to 5,000 0.4 6.8 0.1 1.4
5,000 to 10,000 0.0 0.0 0.3 10.1
10,000 and over 0.0 0.0 0.1 14.2




PERCENTAGE COMPOSITION OF ALL ESTATES FOR MEN AND WOMEN








Real estate 30.5 27.2 23.9 16.2
U.S. govt. bonds 4.0 6.0 5.3 6.5
State and local bonds 1 .1 210 1 .7 7.6
Other bonds 0.5 0.6 1.0 1.2
Corporate stock 30.9 31 .2 36.2 48.8
Cash 9.4 8.5 9.2 9.4
Mortgage and notes • 5 .0 . 4.0 3.5 2.6
Life insurance equity 2.6 0.4 5.0 0.5
Miscellaneous property 16.0 20.0 14.3 7.1
Gross estate 100.0 100.0 100.0 100.0
Debts and mortgages 11 .3 7.9 11 .3 4.2


































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































tTOP WEALTH-HOLDERS IN 1953
TABLE 58




Money Income GroupUnderto to to to to to and
Before Taxes, 1949 400k1,0002,0005,00010,000 25,000 60,000over
(1) (2) (3) (4) (5) (6) (7) (8)
Under $1,000 32 16 13 11 14 7 6 3
$1,000 to $2,000 40 26 19 16 14 12 6 2
$2,000 to $3,000 18 32 33 26 22 15 12 5
$3,000 to $4,000 7 18 22 25 23 22 12 4
$4,000 to $5 000 2 5 9 12 12 18 12 6
$5,000 to $7,500 1 3 4 7 12 20 21 17
$7,500 and over b b 2 5 24 62
Not ascertained 1 b b 2 1 1 4 1
All cases 100 100 100 100 100 100 100 100
SOURCE: Goldsmith, Saving in U.S., III, Table W-54.
a Includeszero assets.
b Includesnegative and zero net worth.
TABLE 59
AVERAGE ANNUAL PERCENTAGES OF VARIOUS TYPES OF INCOME IN TOTAL





TotalTop 1Cent-cent-Top 5 95
Popu- Per age age Per Per
JationCentBandBandCentCent
(1) (2) (3) (4) (5) (6)
1. Employee comp. 66.0 33.0 56.3 63.8 45.4 72.8
2. Entrep. income 18.219.022.5 19.1 19.9 17.6
3. Rent 3.0 3.9 5.2 5.3 4.5 2.5
4. Interest 6.5 13.2 8.2 7.1 10.6 5.1
5. Dividends 6.3 30.9 7.8 4.6 19.5 2.0
6. Total (1—5) 100.0 100.0 100.0100.0 100.0 100.0
7. Entrep.incomeandrent 21.2 22.9 27.7 24.4 24.5 20.1
8. Dividends andinterest 12.8 44.1 16.0 11 .8 30.1 7.1
9. Service incomes 84.2 51.9 78.8 83.0 65.3 90.4
10. Property incomes 15.848.121.2 17.0 34.7 9.6
11. Total (9 +10) 100.0100.0100.0 100.0100.0100.0
SOURCE: Simon Kuznets, Shares of Upper Income Groups in Income and Savings, New
York, National Bureau of Economic Research, 1953, p. 26, Table 7.
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TABLE 60
AVERAGE SHARES OF UPPER INCOME GROUPS IN U.S.
TOTALS OF VARIOUS TYPEs OF INCOME, 1919—38
Percentage of Income Received by Given Percentage Band
Top 1 2nd and 3rd 4th and 5thTop 5
1. Total income 13.1 6.6 4.9 24.7
2. Employee comp. 6.5 5.6 4.8 16.9
3. Entrep.income 13.7 8.1 5.2 26.9
4. Rent 17.9 11.4 8.9 38.3
5. Interest 27.5 8.5 5.5 41.5
6. Dividends 64.7 8.2 3.6 76.6
7. Entrep. income and rent 14.2 8.5 5.6 28.3
8. Dividends and interest 46.1 8.4 4.5 58,9
9. Service incomes 8.1 6.2 4.9 19. 1
10. Property incomes 40.1 8.8 5.3 54.2
SOURCE: Kuznets, Shares of Upper Income Groups, p. 18,Table 3.
TABLE 61
ASSET-INCOME RATIOS, BY INCOME OF SPENDING UNITS, 1950
Total Income Total Assets
Money Income Billion BillionAssets-Income
(1949) Before Taxes Per Cent DollarsPer Cent Dollars Ratio
Under $1,000 2 3.4 6 36.8 10.8
$1,000 to $2,000 9 15.7 8 49.0 3.1
$2,000 to $3,000 16 27.2 12 73.6 2.7
$3,000 to $4,000 19 32.3 14 85.8 2.7
$4,000 to $5,000 15 25.5 11 67.4 2.6
$5,000 to $7,500 19 32.3 17 104.2 3.2
$7,500 and over 20 34.0 31 190.0 5.5
Not ascertained a — 1 6. 1
All cases 100 170.0 100 613.0 3.6
SolmcE: Derived from Goldsmith, Saving in U.S., III, Table W-5 0, p. 126.
aNocases reported or less than 0.5percent.
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